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Company Spotlight V= Verisk

At KAl Asset Management, our investment philosophy centres on owning high-quality businesses with durable competitive advantages,
strong balance sheets, and attractive long-term economics, purchased at attractive valuation levels. For those who have closely followed
our market commentary or have attended speaking engagements with our portfolio managers, this philosophy will sound familiar. Our
recent addition of Verisk Analytics, Inc. exemplifies this approach, as the company was added to client portfolios in late November after
market volatility created what we believe was an attractive entry point.

Verisk is a mission-critical data and analytics provider to the U.S. Property & Casualty (P&C) insurance industry. Its services underpin
underwriting, pricing, regulatory filings, and claims analytics for the top 100 U.S. P&C insurers." For many insurers, Verisk is not simply

a vendor but a core part of their operating infrastructure, providing standardized, regulator-approved data and actuarial models that

are deeply embedded in day-to-day workflows. This position is reinforced by a contributory “give-to-get” data model, where insurers
supply anonymized data and, in return, gain access to increasingly robust industry benchmarks, strengthening Verisk’s network effect as
participation grows.

The durability of Verisk's competitive position is reflected in its economics. One way we assess pricing power and barriers to entry is
by examining a company’s margins. In competitive markets, elevated margins tend to attract new entrants, which eventually erode
profitability. Verisk has consistently defied this pattern, maintaining gross margins in the mid to high 60% range, and operating margins
above 40%, while continuing to grow free cash flow over time.? These results suggest meaningful barriers to entry, supported by high
switching costs, regulatory reliance, and what we believe are powerful data network effects that make displacement by competitors
highly unlikely.

Verisk Gross Profit Margin, Operating Margin, and Free Cash Flow (millions USD)?
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Most of Verisk’s revenue is recurring in nature, generated through subscription-based underwriting and pricing analytics that insurers rely
on regardless of the insurance cycle. A smaller portion of the business is transactional, which is tied to claims processing volumes.® In
its most recent earnings period, fewer and less severe weather events resulted in lower-than-expected claims activity, which weighed
on results in this segment and led to a negative market reaction.* We view this as a temporary headwind. Over time, we expect claims
volumes to rise as insurance complexity increases, driven by climate-related events, higher insured values, and greater overall risk
intensity. We also expect the share price to appreciate over the long-term as transactional revenues normalize and the company’s core
earnings continue to grow.

From our perspective, the market’s short-term focus on claims volatility overlooked the strength and resilience of Verisk’s core business.
This disconnect created an opportunity to invest in a high-quality, mission-critical company with strong pricing power at a more
attractive valuation. We believe Verisk represents a defensive compounder that aligns well with our long-term investment philosophy and
our focus on protecting and growing client capital over time.
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