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Commentary

The first quarter of 2026 has brought a wave of turbulent events and market volatility. We completely
understand that watching account values fluctuate and fall during these periods can be stressful. When
the news cycle is dominated by escalating conflicts and economic uncertainty, the natural human instinct
is to pull back and sell everything. However, reacting to that fear is historically the most damaging thing an
investor can do.

When we zoom out, it helps to remember the barrage of “disaster moments” we have navigated since
2020: COVID-19, the war in Ukraine, soaring inflation, rapid interest rate hikes, the recent “Al Fear” trade,
and now the conflict in Iran. We acknowledge that through these stressful periods there is a powerful urge
to time the market. In our view, that urge is a wealth-destroying trap.

Recent research from J.P. Morgan Asset Management’s Guide to Retirement illustrates this viewpoint.
Analyzing a 20-year period from January 2006 to December 2025, they found the following:

- Miss the 10 best days in the stock market — annualized returns drop by 40%.

- Miss the 20 best days in the stock market — annualized returns drop by 65%.

- Miss the 30 best days in the stock market — annualized returns drop by 85%.

- Six of the 10 best days occurred within just two weeks of the market’s 10 worst days.!

J.P. Morgan Asset Management summarized their research with this statement:

€6 | osses hurt more than gains feel good. Market lows can result in emotional
decision making. Taking “control” by selling out of the market after the
worst days is likely to result in missing the best days that follow.' 99

This is exactly why our strategy at KAl Asset Management remains intensely focused on holding high-quality
companies that we believe can compound long-term value. In our view, the companies we select are built to
navigate difficult economic environments, consistently increase their cash flows, and quietly build value even
when the macroeconomic picture looks grim. It is this fundamental business performance, not short-term
market swings, that we believe ultimately drives long-term investment outcomes.

For clients who are actively drawing cash flow, it is important to remember the structural safety net we
deliberately build into portfolios. By setting aside bonds (fixed income) to fund near-term cash flow needs,
we are able to shelter portfolios from having to sell equities during market declines. Beyond fixed income,
diversifying into other asset classes has proven beneficial during this turbulent period. Specifically, our
private asset allocation experienced an overall value lift driven by KAl Properties. We believe our multi-
layered approach is effective because it affords our core public equity investments the time and opportunity
needed to compound long-term value.

We have experienced many challenging environments over the years, and sticking to a disciplined approach
has consistently paid off. It is completely normal for markets to advance and retract along the way. Thank
you for your continued trust, we never take it for granted and we will continue to exercise discipline and
diligence as we manage your investments.

Portfolio Activity | Holdings at Quarter End: 23

Increased Weight: "Top Holdings

KAl Properties - KAl Properties

KAl Health Services - KAl Health Services
- Visa

- Alphabet

- Constellation Software
- Mastercard

 Uber Technologies
- Verisk Analytics

- MSCI

- BlackRock

Holdings Exited:
Starbucks

'J.P. Morgan Asset Management, Guide to Retirement (2026) ?The KAI Core Equity Pool (KCEP) has an investment requirement

that no less than 75% is to be invested in publicly listed securities, cash, or cash equivalents, with the balance invested in private
equity. °The Private Equity - Real Estate component reflects investments in shares of KAl Properties Inc. (KPI). “The Private Equity -
Businesses component reflects investments in shares of KAl Health Services Inc. (KHS). | The Private Equity Allocations described
herein are private corporations that an affiliate of KAl Asset Management Inc. (KAM) manages and administers. This affiliate of KAM
is responsible for selecting and overseeing investments held in the corporations. The management agreements in place compensate
the KAM ffiliate for these services. More information about this can be found in the KAI Issuers Fact Sheets, which are available
upon request.
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ASSET MANAGEMENT

GEOGRAPHIC ALLOCATION

B International 67%
W Canada32 %
B Cash 1%

ASSET ALLOCATION?

Il Public Equities 77%

B Private Equity - Real Estate 17%°
. Private Equity - Businesses 5%
B Cash 1%

SECTOR ALLOCATION

B Real Estate 17%
Il Data & Analytics 16%
B Enterprise Software 15%
B Banks 9%
Transactions & Payment Services 9%
Digital Media & Technology 8%
[ Consumer Products 7%
Asset Management 6%
Healthcare 5%
Conglomerates 4%
Industrials 3%
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Public Equities Allocation’
Dividend Growth Chart | Most Recent 12 Months

Public Equities | Key Statistics
Dividend Movers

20.0%

JPMorgan Chase
Verisk Analytics
Mastercard

15.4%
14.5%

Increased Dividend 16
Maintained Dividend 5
Decreased Dividend

Visa 13.6%
MSCI 12.5% 12-Month Dividend Growth 6.9%
Royal Bank of Canada 10.8%
Moody's 106% Portfolio Fundamentals
Microsoft 9.6%

National Bank 8.8% P/E (forward) 20.5X
Schneider Electric 7.7% AVerage Market Capitalization $81 3.3B
S&P Global 5.5% ROE 27.7%
Meta Platforms 5.0% 5-Year Average ROIC 16.1%
A'phi‘?f; . 50% Dividend Yield (current) 1.83%
BlackRock 2_2;,/0 Dividend Yield (expected) 1.4%
Blackstone 1.1% Dividend Payout Ratio 32.0%
0% 2% % % 8% 10% 12% 14% 16% 18% 20% 5-Year Annual Dividend Growth ~ 8.3%

We expect Blackstone'’s dividend levels to remain highly variable. To more accurately

reflect the dividend trend we calculate the movement using a rolling four quarter average. The 5-Year Average ROIC figure excludes bank holdings.

Private Assets Allocation | Key Statistics?

KAI Health Services Inc.

¢ medical clinics 69 physicians
12 pharmacies 38 pharmacists
L.210.000 Rx/year

250 homecare caregivers

KAI Properties Inc.

20 properties

795 multi-family units

134,031 sq ft commercial space

commercial
q properties

Jm multi-famnily

properties

medical - homecare =
615J clinics pharmagies @ services

KAI Core Equity Pool

The investment objective of the Pool is to deliver consistent and positive investment
returns to unit holders, with a constant focus on reducing the risk of permanent
capital loss. The Pool is made up of publicly traded securities as well as shares of
private equity corporations organized and managed by KAI Holdings Inc. The Pool
offers unique downside protection characteristics as the Pool has the ability to
hedge the portfolio. The hedge program is linked to general market declines and
currency movements. The hedge program is intended to diminish losses in the case
of significant adverse movements in markets or currency. The Pool utilizes the hedge
program at its discretion and may use it during periods where the Investment Team
believes there is greater risk of decline.

Investment Team

Paul Allard, CFA
Founding Partner | Advising Representative

Robert MacKay, CFA
Founding Partner | Advising Representative

Damian Rocke, CFA
President & Portfolio Manager | Advising Representative

Denis Bosc, CFA
Portfolio Manager | Advising Representative

'S&P Capital 1Q, KAl Asset Management Inc. (KAM) analysis (April 2026) 2KAI Health Services (KHS) and KAI Properties (KPI) filings, presentations, and analysis as of April 2, 2026
except for annual prescription volume, which is estimated by management based on actual historical results and prescription trends within KHS pharmacies as of March 31, 2026.
In situations of partial ownership, the number of KPI multi-family units and square feet of commercial space cited represent the proportion owned by KPI. | © KAI Asset Management
Inc. (KAM) 2026 | KAM is a Portfolio Manager and Exempt Market Dealer registered in Manitoba, Saskatchewan, British Columbia, Alberta, Ontario, Yukon, and Newfoundland and
Labrador. The firm is also registered as an Investment Fund Manager (IFM) in British Columbia, Manitoba, and Ontario. This communication is directed only to persons resident
in those jurisdictions. The information contained herein is for general information purposes only and does not constitute an offer or solicitation of securities, managed account
services, or advice on any specific security. The opinions set out herein are effective as of the date of publication and the authors do not undertake to notify the reader of subsequent
changes. Certain general or market information contained herein has been obtained from sources believed to be reliable however KAM cannot guarantee their accuracy. Any
opinions expressed in this newsletter are just that, and are not guarantees of any future performance or returns. 260411
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