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MARKET UPDATE — U.S. ELECTION

Markets thrive on clarity and despise uncertainty. Recent months have highlighted this dynamic as volatility crept higher as

the U.S. election drew near. Our view is that this uncertainty, magnified by media pundits, led to a climate of elevated investor
anxiety. Some clients have been curious about how the U.S. election result has impacted their portfolio. The overall result has
been that KAI portfolios are benefiting broadly from the U.S. election results. However, we feel it is important to highlight to our
clients that KAI does not position portfolios with any dependence on the outcome of elections or short-term speculation on such
matters. We remain committed to an investment approach centered on selecting the best business models which, in our view,
over the long-term will provide superior risk-adjusted returns for our clients.

At KAI Asset Management, we focus on identifying and owning businesses that we believe possess structural advantages within
their industries, usually from powerful customer dynamics such as switching costs and network effects. We prefer companies
which maintain robust balance sheets and generate superior cash flows — qualities that we believe provide resilience and
longevity in various market conditions. Our approach is that while no company is entirely immune to short-term market
dynamics, the businesses we strive to own are built to endure the influence of any given political party. We believe this focus
allows us to offer client portfolios with durable, value-driven growth.

In addition to our focus on robust company selection, the recent market rally has presented an opportune moment to add to the
market hedge position in KAl equity pools. We have added to our put option holdings, which act as “portfolio insurance” in times
of trouble. With increases in the market, the cost of put options (portfolio insurance) generally drops, providing the opportunity
to increase our hedge ratio at favourable prices. This provides our investors with some downside protection in the event of a
market downturn. If the market were to face a sharp decline, we are positioned to capitalize on the increased value of these put
options, offsetting potential losses and enhancing risk-adjusted returns.

Our commitment remains to a balanced approach in managing risk, seeking strategic opportunities, and ensuring our investors
benefit from both stability and growth.
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