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Disclosure - Valuation of KAl Properties Inc., KAl Health Services Inc., and the KAI Core
Equity Pool

KAl Properties Inc., and KAl Health Services Inc. (the KAl Issuers) are private holding companies which you
may hold indirectly through the KAl Core Equity Pool and/or directly in your managed account. There is no
market for shares of the KAl Issuers, so their values must be estimated.

Please refer to the KAI Asset Management Relationship Disclosure Document (RDD), the KAI Issuer Fact
Sheets and the KAI Core Equity Pool Fact Sheet for more information regarding the KAI Issuers Valuation
Policy*.

Change of KAl Issuer Valuation Methodology as of December 31, 2019

Valuations of the KAl Issuers are prepared on a quarterly basis to determine the share prices of the KAI
Issuers which are then reflected in managed accounts. The Fair Market Values of the KAl Issuers on
December 31, 2019 were based on Comprehensive Valuation Reports performed by an independent
Chartered Business Valuator (CBV) Firm, BDO Canada LLP (the Valuator). From KHS inception to December
31, 2017 and from KPIl inception to July 31, 2018, valuations were performed internally by KAI Asset
Management Inc. (KAM) based on unaudited consolidated financial statements and third-party property
appraisals (KPI only) with no independent review of the valuations that were performed. Subsequently and up
to September 30, 2019, valuations of both KHS and KPI were based on Calculation Valuation Reports
performed by an independent Chartered Professional Accountant firm, Magnus LLP. KAM has enacted new
policies and procedures which ensure that going forward the financial statements of the KAl Issuers are
independently audited on an annual basis. KPI's first financial statement audit was performed as of March
31, 2019, whereas the first financial statement audit for KHS was performed as of March 31, 2020. In
addition to audited financial statements, going forward the KAl Issuer Valuations are prepared by a qualified
and independent CBV Firm.

KAl Issuer valuations prior to December 31, 2019 may not be directly comparable as a Comprehensive
Valuation Report prepared by an independent CBV Firm involves a significantly higher standard of review,
analysis, and independent corroboration compared to a Calculation Valuation Report or internally prepared
valuations. We believe it is helpful for clients to understand what distinguishes the different levels of valuation
reporting standards. The CBV Institute provides guidance as follows:

In practice, there are three types of Valuation Reports. These Reports are not only distinguished by the
Valuator’s scope of review and the amount of disclosure provided, but also by the level of assurance being
provided in the conclusion, with a Comprehensive Valuation Report providing the highest assurance and the
Calculation Valuation Report providing the lowest.

- Calculation Valuation Report - a Calculation Valuation Report contains a conclusion as to the value
of shares, assets or an interest in a business that is based on minimal review and analysis and little
or no corroboration of relevant information, and generally set out in a brief Valuation Report.
Estimate Valuation Report - an Estimate Valuation Report contains a conclusion as to the value of
shares, assets or an interest in a business that is based on limited review, analysis and corroboration
of relevant information, and generally set out in a less detailed Valuation Report.

Comprehensive Valuation Report - a Comprehensive Valuation Report contains a conclusion as to
the value of shares, assets or an interest in a business that is based on a comprehensive review and
analysis of the business, its industry and all other relevant factors, adequately corroborated and
generally set out in a detailed Valuation Report.
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Additionally, it is important to note that the share prices of the KAl Issuers as stated in your managed
account reports are based on data that is one quarter in arrears. For example, the share price as at March
31 is based on financial data and other information as at December 31. This time period allows KAM the
required time to ensure the quarterly financial data provided to the Valuator is materially complete and
accurate and to provide the Valuator with the required time to prepare its quarterly valuation report.

If you have questions about the valuation methodology or how it impacts your KAM account, please contact
KAM'’s Chief Compliance Officer, Fenella Rosales at frosales@kaiasset.com or 204-480-1215.

*All clients receive the Relationship Disclosure Document and Fact Sheets as part of annual disclosure in the

first quarter of each calendar year. Please contact KAM if you require an additional copy of these
documents.
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